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INDEPENDENT AUDITOR'S REPORT

To the Members of Suzlon Power Infrastructure Limited

Report on the Ind AS financial statements

1.

We have audited the accompanying Ind AS financial statements of Suzlon Power Infrastructure -
Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2017, the
Statement of Profit and Loss (including other comprehensive income), Cash Flow Statement and
Statement of Changes in Equity for the year then ended, and a summary of significant
accounting policies and other explanatory information (hereinafter referred to as ‘Ind AS
financial statements').

Management's Responsibility for the Ind AS financial statements

2.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™ with respect to the preparation of these Ind AS financiat
statements that give a true and fair view of the state of affairs (financial position), profit or foss
(financial performance including other comprehensive income), cash flows and changes in equity
of the Company in accordance with accounting principles generally accepted in India, including
the Indian Accounting Standards specified under section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended (“the Rules”). This
responsibility also includes maintenance of adequate accounting records in accordance with the
pravisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

3.

for our audit opinion on the Ind AS financial statements.

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions
of the Act and the Rules made thereunder. We conducted our audit in accordance with the
Standards on Auditing issued by the Institute of Chartered Accountants of India, as specified
under Section 143(10} of the Act. Those Standards require that we comply with ethical
requirements and ptan and perform the audit to obtain reasonable assurance about whether the
Ind AS financial statements are free from material misstatement.

An audit involves perferming procedures to obtain audit evidence about the amounts and
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor's

judgment, including the assessment of the risks of material misstatement of the Ind AS financial

statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the Ind AS financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the%appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the Ind AS financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a bas]
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Opinion

5. In our opinion and {o the best of our information and according to the explanations given {o us,
the Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the stafe of affairs of the Company as at March 31, 2017, ifs loss, its cash
flows and changes in equity for the year ended on that date.

Emphasis of Matter

6. We draw attention to note no. 33 (b) of accompanying financial statements, in relation fo
accounting of financial guarantee provided by the Company along with the holding Company,
five Indian fellow subsidiaries and a jointly controlfed entity in respect of a borrowing availed by
one of its fellow subsidiary based in The Netherlands and disclosure of the same as contingent
liability and more fully described therein. Our opinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

7. Asrequired by the Companies (Auditor’s report) Order, 2016 ("the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure 1 g statement on the matters specified in paragraphs 3 and 4 of the Order.

8. Asrequired by section 143 (3) of the Act, we report that:

{a) We have sought and obtained alf the information and expianations which to the best of
our knowledge-and belief were necessary for the purpose of our audit;

{h) in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(¢) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive income, the Cash Flow Statement and Statement of Changes in Equity
dealt with by this Report are in-agreement with the books of account;

{d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the fompanies
(Accounts) Rules, 2014 and the Companies (Indian Accounting Standards) Rules, 2015,
as amended; ; :

{e) On the basis of written representations received from the directors as on March 31,
2017, and taken on record by the Board of Directors, none of the directors is disqualified
as on March 31, 2017, from being appointed as a director in terms of section 164 (2) of
the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report dated May 19, 2017 in “Annexure 2" to this report;

(g) With respect to the other matters to be included in the Auditor’'s Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial positio
inits Ind AS financial statements - Refer Note 33 to the Ind AS financial statemg#is g, CO ¢
(7NN
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The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

The Company has provided requisite disclosures in Note 11.1 to the ind AS financial .

statements -as to the holding of Specified Bank Notes on November 8, 2016 and
December 30, 2016 as well as dealings in Specified Bank Notes during the period
from November 8, 2016 to December 30, 2016. Based on our audit procedures and
relying on the management representation regarding the holding and nature of cash
transactions, including Specified Bank Notes, we report that these disclosures are
in accordance with the books of accounfs maintained by the Company and as
produced to us by the Management.

ForSRBC&COLLP
Chartered Accountants
ICAE Firm registration number: 324982E/E300003

L i

per Shyamsundar Pachisia

Partner

Membership No.: 049237

Place: Mumbai
Date: May 19, 2017

by s .
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Annexure 1 - Annexure referred to in paragraph 7 of our report of even date under heading
"Report on Other Legal and Regulatory Requirements"

Re: Suzlon Power infrastructure Limited

(i)

)

(i)

@iv)

)

(i)

{viD

(@

(b

©

{al

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets/ property, plant and equipment.

All fixed assets/ property, plant and equipment have not been physically verified by the -
management during the year but there is a regular programme of verification which, in
our opinien, is reasonable having regard to the size of the Company and the nature of
its assets. No material discrepancies were noticed on such verification.

According to the information and explanations given by management, there are no
immovable properties, included in fixed assets/ Property, plant and equipment of the
Company and accordingly, the requirements under paragraph 3 (i} (¢) of the Order are
not applicable to the Company.

The management has conducted physical verification of inventory at reasonable
intervals during the year and no material discrepancies were noticed on such physical

“verification,

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under section 189 of the Companies
Act, 2013. Accordingly, the provisions of clause 3 (iii) (a), (b} and {c) of the Order are
not applicable to the Company and hence not commented upon.

In our opinion and according t¢ the information and explanations given to us, the
Company has not advanced loans to directors / to a Company in which the director is
interested to which provisions of section 185 of the Companies Act 2013 apply and
hence not commented upon. In our opinien and accerding to the information and
explanations given to 'us, provisions of section 186 of the Companies Act 2013 in
respect of foans and advances given, investments made and, guarantees, and securities
given have been complied with by the Company.

The Company has not accepted any deposits from the public. Accordingly, the provisions
of clause 3 (v) of the Order are not applicable to the Company and hence not commented
upon.

To the best of our knowledge and as explained, the Central Government has not specified
the maintenance of cost records under clause 148(1) of the Companies Act, 2013, for
the products/services of the Company. Accordingly, the provisions of clause 3 (vi) of the
Order are not applicable to the Company and hence not commented upon.

Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of custom, duty of excise, value added tax, cess
and other material statutory dues, wherever applicable, have generally been regularly
deposited with the appropriate authorities though there has been slight delays in few
cases.
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(viii)

(ix})

69

(xi)

(xii)

(i)

(Xiv)

(xv)

(b

(©

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees' state insurance, income-tax, service
tax, sales-tax, duty of custom, duty of excise, value added tax, cess and other statutory
dues were outstanding, at the year end, for a period of more than six months from the
date they became payable.

According to the information and explanations given to us, there are no dues of income-

tax, sales-tax, service tax, duty of custom, duty of excise, value added tax and cess which
have not been deposited on account of any dispute.

In our opinion and according to the information and explanations given by the
management, the Company has not defaulted in repayment of loans or borrowing to a
financial institution, bank or dues to debenture holders. The Company did not have any
outstanding dues payable to the government during the year.

fn our opinion and according to the information and explanations given by the
management, money raised by the Company by way of term loans were utilised for the
purposes for which the loans were obtained. Based on our audit procedures performed
for the purpose of reporting the true and fair view of the financial statements and
according to the information and explanations given by the management, the Company
has not raised any money way of initial public offer / further public offer / inctuding debt
instruments and hence, reporting under clause (ix) is not applicable to the Company and
hence not commented upon.

Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and according to the information and explanations
given by the management, we report that no fraud on or by the officers and employees
of the Company has been noticed or reported during the year.

Based on our audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given
by the management, we report that the managerial remuneration in the nature of sitting
fees has been paid / provided in accordance with the requisite approvals mandated by
the provisions of section 197 read with Schedule V to the Companies Act, 2013.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3 (xii) of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, fransactions
with the related parties are in compliance with section 177 and 188 of Companies Act,
2013 where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination
of the balance sheet, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under
review and hence, reporting requirements under clause 3(xiv) are not applicable to the
company and hence not commented upon.

R
Based on our audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given
by the management, the Company has not entered into any non-cash transactions with
directors or persons connected with him as referred to in section 192 of the ac
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(xvi) According to the information and explanations given to us, the provisions of section 45-
[A of the Reserve Bank of India Act, 1934 are not applicable to the Company.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm registration number: 324982E/E300003

L

per Shyamsundar Pachisia
Partner
Membership No.: 049237

Place: Mumbai
Date: May 19, 2017

128 2,
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Annexure 2: Annexure referred to in paragraph 8 (f) of our Independent Auditor’s Report of even
date on the Ind AS financial statements of Suzlon Power Infrastructure Limited.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“"the Act™)

1.

We have audited the internal financial controls over financial reporting of Suzlon Power

Infrastructure Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of
the Ind AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

2. The Company’'s Management is responsible for establishing and maintaining internal financial

controls based on the internal control over financial reporting criteria established by the

Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internat Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the Company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditor’'s Responsibility

3.

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note”) and
the Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perfoirm the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting.

i
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Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, .
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3} provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7.Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controfs, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial controi over financial reporting may become

fnadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

8. Inour opinion, the Company has, in all materiai respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

ForSRBC &COLLP
Chartered Accountants
[CAI Firm registration number:324982E/E3000003

A

per Shyamsundar Pachisia
Partner
Membership No.: 049237

Place: Mumbai
Date: May 19, 2017

L




ﬂ Suzlon Power Infrastructure Limited
- Balance sheet as at March 31, 2017
m Al amounts in Rupees Crore, unless ctherwise stated
3 Particulars Notes As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
ﬁ Assets
. Non-current assets
{i) Property, pfant and equipment 5 0.24 0.16 0.18
E (ii) Financial assets
(a) Investments & 159.42 191.60 -
3 (b) Tzade recaivables 7 - - . 015
x {c) Other financial assets 8 242 242 3.62
(iii) Other non-current assets 9 1.64 0.85 0.23
a; | 163.72 194.83 118
. Current assets
3 (i) inventories 10 188.01 22922 252.02
(i) Financial assets
E {a) Trade receivables 7 228.72 147.16 . 3233
{b} Cash and cash equivalants 11 0.44 1.52 785 -
(c} Other financial assels 8 0.08 0.08 1.83
m {iii} Other cument assats 9 95.78 116.82 41.57
513.04 494.80 335.50 ’
w Total assets : 676.76 689.63 339.68
Equity and liabilities
E Equity .
(i) Equity share capital 12 194.61 184.61 3.01
m (ii) Other equity 13 (235.76) (190,59) (182.09)
i “1'15) 4.02 {179.08)
m Non-current liabilities
(i) Financial liabilities
m {a) Borrowings 14 564.84 8580 110.03
i (i¥y Provisions 18 0.59 .42 " 0.85
m 565.43 B6.02 110,98
Current fiabilities
n {i) Financia! liabiliies
i (a) Borrowings 14 .54 537.34 207.76
(b) Trade payables 15 115.07 37.81 47.30
E {c) Other financial liabilities 15 2168 2067 - 45.01
(ii) Other current liabiities 17 5.24 3.07 16.62
E (iii) Provisions 18 0.85 0.60 1.09
' 152.48 599.59 407.78
y Total equity and liabilities 676.76 . 689.63 339.68
Summary of significant accounting policies 23
m The aceompanying notes are an integral part of the financial statements.
n As per our report of even date
ForSRBC&COLLP For and on behalf of the Board of Directors of
Chartered Accountants Suzlon Power Infrastructure Limited
m ICAl Firm Registration Number : 324982E/ E300003 .
‘ . -
Y B -
per Shyamsundar Pachisia Balrajsinh A. Parmar Vined R.Tanti
Partner Managing Director Director
* Membership No : 049237 DIN : 006002276 DIN : 00002266
Sharvari A.Deshpanda Davendra Golshha
Company Sacretary Chief Financia! Officer
Membership No : A19536 ICAI Membership No ; 064625
L L
]F;latce My mba‘.‘ {F‘)Iatce: Pu ne
ate : ate :
May 13 901 Prtay 13 2013
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Suzlon Power Infrastructure Limited
Staternent of profit and loss for the year ended March 31, 2017
All amounts in Rupees Crore, unless ctherwise stated

Particulars Notes March 31, 2017 March 31, 216
Income
Revenue from operations 1% 390.19 211.53
Cther operating income - 0.01
Other income 20 0.55 0.15
380.74 211.69
Expenses
Cost of materials consumed and bought out services 21 285.24 131.51
Changes in inventories of work-in-progress and finished goods 21 28.44 17.96
Employee benefils expenses 22 7.93 5,14
Depraciation expenses 5 0.17 0.05
Finance costs 23 83.15 57.68
Qther expenses 24 8.46 8.03
403.39 220.37
Profit/ (loss) before exceptional items and tax (12.65) (8.68) .
Exceptional items 25 3218 -
Profil! (loss) before tax (44.83) (B.68)
Tax expenses 26 - -
Profit! (loss) after tax {44.83) (8.68)
Other comprehensive income
Item that will not be reclassified to profit or loss in subsequent years :

Remeasurements of the defined baenefit plans 27 {0.37) (0.06)
Income tax effect on the above - ~
Other comprehensive income for the year, net of tax (0.37) {0.06)
Total comprehensive income for the year (45.20) (8.74)

Earnings /(loss} per equity share: '
Basic and diluted [Neminal value of share Rs 10 (Rs 10}] 23 (2.30) (18.95)
Summary of significant accounting policies 2.3
The accompanying notes are an integral part of the financial statements.
As per our report of even date
ForSRBC&COLLP For and an behaif of the Board of Directors of
Chartered Accountants Suzlon Power Infrastructure Limited
ICAI Firm Registration Number : 324982E/ E300003 ]
HL‘; -
‘ A ra Al oL S’ g ?/
per Shyamsundar Pachisia Balraj§nh A. Parmar Vinod R.Tant!
Director

Partrier
Membership No : 049237

Managing Diracter
DIN : 00002276

S sKohatikar
Sharvari A.Deshpande
Company Secretary
Membership No : A18938

Place.: Dun e
Date: M Qf\r 18r 201

N :Qg“‘;\_:‘_\

DIN : 20002268

Doavendri

Devéhdra Golehha
Chief Financial Officer
ICAl Membership No : 064625




M & 2 | g B e o

3

Suzlon Power Infrastructure Limited
Cash flow statement for the year ended March 31, 2017
All amounts in Rupees Crore, unless otherwise stated

O u e ag

Particulars

March 31, 2017

March 31, 2016

Cash flow from operating activities

Profit/ {loss) before tax {44.83) {(8.68)
Adjustments for:
Depreciation 0.17 0.05
Loss on assets sold / discarded, net - 0,01
Interest income {0.55) (0.15}
Interest expenses, other borrowing cost 61.89 56.46
Bad debts written off 0.82 1.54
Provision for impairment of investment 32.18 -
Employee share-based payment expense 0.03 0.24
Operating profit before working capital changes 49.71 49.47
Movements in working capital )
{Increase)/ decrease in frade receivables (82.38) (116.23)
{Increase)/ decrease in inventories 41.21 25,80
{Increase)/ decrease in financial assets and other assets 20.45 (71.96)
Increase{ (‘decrease) in other liabilities, financial liabilities 7811 (22.92)
and provisions
Cash {used in)/ generated from operating activities 10710 (138.84)
Direct taxes paid (net of refunds) (0.42) -~ (0.66)
Net. c.a.sh (used in)/ generated from operating 106.68 (129.50)
activities
Cash flow from investing activities
Payment for purchase of property, plant and equipment (0.25) (0.04)
Interest received 0.57 0.15
Net. c_alsh (used in)/ generated from investing 0.32 0.11
activities
Cash flow from financing activities
Repayment of long-term borrowings, net (88.95) (181.84)
E{r;ceedsfl {repayment) from/ of short term-borrowings, (8.22) 305.88
Interest paid {10.91) (10.78)
Net‘ c.a'sh {used in)/ generated from financing (108.08) 123.26
activities
Netllncrease! (decrease) in cash and cash (1.08) (6.13)
equivalents ;
Cash and cash equivalents at the beginning of year 1.52 7.65
Cash and cash equivalents at the end of year” 0.44 1.52
As at As at

Components of cash and cash equivalents

March 31, 2017

March 31, 2016

Cash on hand
With banks in current accounts

0.08 0.01"
0.36 1.51
0.44 1.52

4 3!:,5‘%:

[THIS PLACE INTENTIONALLY LEFT BLANK]
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Summary of significant accounting policies 2.3

Notes:
1 The figures in brackets represent outflows.

= e .

2 Previous period's figures have been regrouped/ reclassified, wherever necessary to confirm to current year presentation.

The accompanying netes are an integrat part of the financial statements.

As per our report of even date

ForSRBC&CQLLP For and on behaif of the Board of Directors of
Chartered Accountants Suzlon Power Infrastructure Limited
il | ICAI Firm Registration Number : 3249828/ £300003 //K
per Shyamsundar Pachisia Balrajsinh A. Parmar Vinod R.Tanti:
m Partner Managing Cirector Directer
) Membership No : 049237 DIN ; 00002276 DIN : 000022686

< 2 K owhalbrkan DWM f)"‘q )
et
Sharvari A.Deshpande Em—

H o a

Company Secretary Chief Financial Officer
Membership No ; A19936 ICAl Membership No ; 064625
Place: ¥lumb o Place : Puﬂ.f._

Date : Date :

Moy 19,4017 May 1§, 2014
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Suzlon Power Infrastructure Limited
Statement of changes in equity for the year ended March 31, 2017
All amounts in Rupees Crore, unless otherwise stated

a. Equity share capital

No. in Crore Rs in Crore
Equity shares of Rs 10 each, subscribed and fully paid
As at April 1, 2015 0.30 3.01
Issue of share capital {refer Note 12) 19.16 191.60
As at March 31, 2016 19.48 194.61
Issue of share capital {refer Note 12} - Lo
As at March 31, 2017 19.46 194.61
b. Other equity
Reserves and surplus
Share option Retained Total
outstanding acqount earnings
As at April 1, 2015 - (182.09) (182.09)
Profit/ (loss) for the year - (8.68) (8.68)
Other comprehensive income - (0.06) (0.08)
Total comprehensive income - (196.83) {180.83)
Share based payment (refer Note 30) 0.24 - 0.24
As at March 31, 2016 0.24 (190.83} {190.59)
As at April 1, 2016 0.24 - {190.83) {190.59)
Profit/ (loss) for the year - (44.83) {(44.83)
Other comprehensive income - (0.37) (0.37}
Total comprehensive income .24 (236.03} (235.79}
Share based payment (refer Note 30) (.03 - 0.03
As at March 31, 2017 0.27 {236.03) {235.76)
Summary of significant accounting policies 2.3
a) Refer Note 14 for nature and purpose of reserves.
The accompanying notes are an integral part of the financial statements.
As per our report of even date
ForSRBC & CO LLP For and on behalf of the Board of Directors of
Chartered Accountants Suzion Power Infrastructure Limited
ICAIl Firm Registration Number : 324982E/ E300003 - .
per Shyamsundar Pachisia Balrajsinh A. Parmar Vined R.Tanti
Partner Managing Director Director
Membership No : 049237 DIN : 00002276 DIN : 00002266
e
Sharvari ADeshpande Devendra Golchha
Company Secretary Chief Financial Officer
Membership Nc ; A19936 ICAl Mambership No : 064625
Place : Pu he

et Pay 18,2011
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Suzlon Power Infrastructure Limited
Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

B B a e

= & i3 B W O R H R R R R

2,

. Company information

Suzlon Power Infrastructure Limited ("SPIL’ or the ‘Company’) having CIN U45203TZ2004PLC011180 is a
public company domiciled in India and incorporated under the provisions of the Companies Act, 1956. The
registered office of the Company is located at 4A, 4th Floor, 723, Thirumalai Towers, Upstairs of HDFC Bank,
Avinashi Road, Coimbatore, India. The principal place of business is its headquarters located at One Earth, .
Hadapsar, Pune, India.

The Company is engaged in the business of construction and sale of power evacuation infrastructure facility.

21
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Basis of preparation and significant accounting policies

Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under section 133 of the Companies Act 2013, read together with the Companies
{Indian Accounting Standards) Rules, 2015, as amended ("the Rules"}.

For all pericds up to and including the year ended March 31, 2016, the Company prepared its financial
statements in accordance accounting standards notified under the section 133 of the Companies Act 2013,
read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP or IGAAP"). These
financial statements for the year ended March 31, 2017 are the first the Company has prepared in
accordance with Ind AS.

Suzlon Energy Limited, the holding company has prepared consolidated financial statements which includes
the financial statements of the Company and its subsidiary company, therefore the Company has prepared
these standalone financial statements.

The financial statements have been prepared on a historical cost basis, except certain financial assets and
liabilities measured at fair value (refer accounting policy regarding financial instruments). :

The financial statements are presented in Indian Rupees and all values are rounded to the nearest Crore
(INR 00,00,000) up to two decimals, except when otherwise indicated.

Recent accounting developments

Standards issued but not yet effective

- The amendments to standards that are issued, but not yet effective, up to the date of issuance of the
~ company's financial statements are disclosed below. The Company intends to adopt these standards, if

applicabte, when they become effective.

The Ministry of Corporate Affairs (MCA) has issued the Companies (Ihdian Accounting Standards)'
Amendment Rules, 2017 and has amended the following standards:

Amendment to Ind AS 7: Statement of cash flows

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial
statements to evaluate changes in liabilities arising from financing activities, including both changes arising
from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and
closing balances in the balance sheet for liabilities arising from financing activities, to meet the disclosure
requirement. The Company is evaluating the requirements of the am%ngent and the effect on the financial
statements is being evaluated. T




L= =

o i

G o

HoEoa

e L o B

Suzlon Power Infrastructure Limited
Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

Amendment to Ind AS 102: Share-based payment

The amendment to Ind AS 102 provides specific guidance to measurement of cash-settled awards,
medification of cash-seftied awards and awards that include a net settiement feature in respect of
withholding taxes.

Since the Company does not have cash setfled awards or awards with net settlement features, this

amendment does not have any effect on the financial statements of the Company.

2.3 Summary of significant accounting policies

a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non- current
- classification. An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting perlod or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when:

It is expected to be settled in normal operating cycle

It is held primarily for the purpose of trading :

It is due to be seitled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

. The Company classifies all cther liabilities as non-current. The operating cycle is the time between the

acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has.
identified twelve months as its operating cycle.

. Fair value measurement
The Company measures flnan(:ial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

* In the principal market for the asset or liability, or
+ In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participapts act in their economic bestinterest.
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A fair value measurement of a non-financial asset takes into account a market participant's ability to
_ generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

=

The Company uses valuation techhiques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

[ £

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole;

+ Level 1 - Quoted (unadjusted) market prices in active marksts for identical assets or liabilities.

* Level 2 - Valuation techniques for which the lowest level input that is significant o the fair value
measurement is directly or indirecily observable. '

» Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is uncbservable.

H O 8 B8 d 9

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company

determines whether transfers have occurred between levels in the hierarchy by re-assessing

categorisation (based on the lowest level input that is significant to the fair value measurement as a whole}
~at the end of each reporting period.

The company management determines the policies and procedures for recurring and non-recurring fair
value measurement. Involvement of external valuers is decided upon annually by the Company
management. The management decides after discussion with external valuers, about valuation technique
and inputs to use for each case.

At each reporting date, the Company's management analyses the movements in the values of assets and
liabilities which are required to be re-measured or re-assessed as per the Company's accounting policies.
For this analysis, the Company verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

The Company, in conjunction with the Company's external valuers, also compares the change in the fair =
value of each asset and liability with relevant external sources to determine whether the change is
reasonable.

For the purpose of fair value disclosures, the Company has detemmined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above, -

¢. Revenue recognition

Revenue comprises sale of powerinfrastructure facilities, project consultancy service and interestincome.
Revenue is recognised fo the extent it is probable that the economic benefit will flow to the Company and
that the revenue can be reliably measured. Revenue is disclosed, net of discounts, sales tax, service tax
or other taxes, as applicable.

Power evacuation infrastructure facilities

Revenue from power evacuation infrastructure facilities are recognised upcn commissioning and electrical
installation of the Wind Turbine Generator (WTG) to the sai_g_‘ facilities followed by approval for
commissioning of WTG from the concemed authorities.
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Interest income

Interest income is recognised on a time proportion basié taking into account the amount outstanding and
the effective interest rate applicable. Interest income is included in other income in the statement of proflt
and loss.

. Taxes
- Current income fax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are

enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised either in other
comprehensive income or in equity. Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates the positions taken in
the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate,

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except;

* When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.,

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and any unused {ax losses. Deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised, except: .

* When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available o allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date,

" Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either

in other comprehensive income or in equity). Deferred tax ltem% are recognised in correlation to the
underlying transaction either in OCI or directly in equity,
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Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority. '

Property, plant and equipment (PPE)

Since there is no change in the functional currency, the Company has elected to continue with the carrying

value for ali of its property, plant and equipment as recognised in its Indian GAAP financial statements as
deemed cost at the transition dafe, viz. April 1, 2015.

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated
impairment loss, if any,

Capital work-in-progress comprises of the cost of PPE that are not yet ready for their intended use as at
the balance sheet date. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When significant
parts of plant and equipment are required to be replaced at intervals, the Company depreciates them

- separately based on their specific useful lives.

Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant
and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance
costs are recognised in the statement of profit and loss when they are incurred.

Depreciation is calculated on the written down value method (WDV') based on the useful lives and residual
values estimated by the management in accordance with Schedule |l to the Companies Act, 2013 as per
table given below. The identified components are depreciated separately over their useful lives; the
remaining components are depreciated over the life of the principal asset.

Type of asset Useful lives (vears)
Buildings 28
Computers : 3
Office equipment 5
Furniture and fixtures 10
Vehicles 10

Gains or losses arising from de-recognition of fixed assets are measured as the difference between the
net disposal proceeds and the carrying amount of the asset on the date of disposal and are recognised in

~ the statement of profit and loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Borrowing costs

Borrowing cost includes interest and amortisation of ancillary costs incurred in connection with the
arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.

bz
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g. Leases

The detemmination of whether an arrangement is {or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfiment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right
to use the asset or assets, even if that right is not explicitly specified in an arrangement. :

For arrangements entered into prior to April 1, 2015, the Company has detenmined whether the
arrangement contain lease on the basis of facts and circumstances existing on the date of transition.

Company as a lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the’
leased item, are classified as operating leases. Operating lease payments are recognised as an expense
in the statement of profit and loss on a straight-line basis over the lease term. Initial direct costs such as
legal costs, brokerage costs, etc. are recognised immediately in the statement of profit and loss.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and benefits of ownership of the
asset are classified as operating leases. Assets subject to operating leases are included in fixed assets.
Lease income on an operating lease is recognised in the statement of profit and loss on a straight-line
basis over the |lease term. Costs, including depreciation, are recognised as an expense in the statement
of profit and loss.

. Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the Company
estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an asset’'s or
cash-generating unit's {'CGU’) net selling price and its value in use. The recoverable amount is determined
for an individual asset, unless the asset does not generate cash inflows that are largely independent of
those from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down fo its recoverable amount.
Impairment losses are recognised in the statement of profit and loss. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific fo the asset. in determining
net selling price, recent market transactions are taken into account, if available. If no such transactions
can be :dentlfled an appropnate valuation model is used.

After impairment, deprecxahon is provided on the revised carrying amount of the asset over its remaining
useful life.

The impairment loss recognised in prior accounting periods is reversed if there has been a change in

" estimates of recoverable amount. The carrying value after reversal is not increased beyond the carrying

value that would have prevailed by charging usual depreciation if there was no impairment.

i. Inventories

Inventories of raw materials, work-in-progress and finished goods are valued at the lower of cost and
esfimated net realisable value. However, raw material and other tems held for use in the power evacuation
facilities are not written down below cost 1f the f|mshed goods :@ which they w1|l be incorporated are
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Costof work-in-progress and finished goods include the cost of material, labour and attributable overheads
based on normal operating capacity.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and estimated costs necessary to make the sale. ‘

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past events, it is probable that an outflow of rescurces embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation,

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate’
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in.
the provision due to the passage of time is recognised as a finance cost. g

- Retirement and other employee benefits

Retirement benefits in the form of provident fund, employee state insurance and superannuation fund are
defined contribution schemes. The Company has no obligation other than the contribution payable to the
funds and the contribution payable to fund is recognised as an expense, when an employee renders the
refated service. If the contribution payable to the scheme for service received before the balance sheet
date exceeds the contribution already paid, the deficit payabie to the scheme is recognised as a liability
after deducting the contribution already paid. If the contribution already paid exceeds the contribution due
for services received before the balance sheet date, then excess is recognised as an asset o the extent
that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

Retirement benefits in the form of graiuity is defined benefit obligations and is provided for on the basis of
an actuarial valuation, using projected unit credit method as at each balance sheet date.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets (excluding

~_amounts included in net interest on the net defined benefit liability), are recegnised immediately in the

balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which
they occur. Re-measurements are not reclassified to statement of profit and loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company recognised the following changes in defined benefit obligation as an expense in statement of
profit or loss:

= Service cost comprising of current service cost, past service cost gains and loss on entittements and
non-routine settlement.

« Netinterest expenses or income.

Short-term compensated absences are provided based on estimates. Long term compensated absences
and other long-term employee benefits are provided for on the basis of an actuarial vatuation, using
projected unit credit method, as at each balance sheet date. The entire leave is presented as a current
liability in the balance sheet, since the Company does not have an unconditional right to defer its
settlement for 12 months after the reporting date.
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Share-based payments

In accordance with Ind AS 101 provisions related to first time adoption, the Company has elected to apply
exemption for share based payments to equity instruments that are vested before date of transition to Ind
AS. viz. April 1, 2015. :

Equity-setiled {ransactions

The cost of equity-settied transactions is determined by the fair value at the date when the grant is made
using an appropriate valuation model.

That cost is recognised, together with a corresponding increase in share opftion outstanding account in
equity, over the period in which the performance and/or service conditions are fulfilled in employee benefits
expense. :

The cumulative expense recognised for equity-settled transactions at each reporting date until the vesting
date reflects the extent to which the vesting period has expired and the Company's best estimate of the
number of equity instruments that will ulfimately vest. The statement of profit and loss expense or credit
for a period represents the movement in cumulative expense recognised as at the beginning and end of
that period and is recognised in employee benefits expense.

Service and non-market performance conditions are not taken into account when determining the grant

date fair value of awards, but the likelihood of the conditions being met is assessed as part of the
Company's best estimate of the number of equity instruments that will ultimately vest. Market performance
conditions are reflected within the grant date fair value. Any other conditions attached to an award, but
without an associated service requirement, are considered to be non-vesting conditions. Non-vesting
conditions are reflected in the fair value of an award and lead to an immediate expensing of an award
unless there are also service and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/for
service conditions have not been met. Where awards include a market or non-vesting condition, the
transactions are treated as vested irrespective of whether the market or non-vesting condition is satisfied,
provided that all other performance and/or service conditions are satisfied.

When the terms of an equity-settled award are medified, the minimum expense recognised is the expense
had the terms had not been modified, if the original terms of the award are met. An additional expense is
recognised for any modification that increases the total fair value of the share-based payment transaction,
or is otherwise beneficial to the employee as measured at the date of modification. Where an award is
cancelled by the entity or by the counterparty, any remaining element of the fair value of the award is
expensed immediately through.profit or loss.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of
diluted earnings per share.

.Financial instruments

In accordance with Ind AS 101 provisions related to first time adoption, the Company has elected to apply
following exceptions/exemptions prospectively from April 1, 2015.

+ Classification and measurement of financial assets have been done based on facts and circumstances
existed on transition date.

» Elected to continue carrying value of equity instruments in subsi_gj{igq::ies, associates and jointly controlled
entities as deemed cost on transition date. T

» De-recognition of financiat assets and financial liabilities have been applied prospectively




H4ad

Suzlon Power Infrastructure Limited
Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

LS E

* Applied the requirements of relating to accounting for-difference between fair value of financial asset or
financial liability from its transaction price of Ind AS 109 prospectively.

Afinancial instrument is any contractthat gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity. '

L =

Financial assets

~Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at

fair value through profit or loss, transaction costs that are attributable fo the acquisition of the financial
asset,

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

Debt instruments at amortised cost

Debt instruments at fair value through other comprehensive income (FVTCCI)

Debt instruments, derivatives and equity instruments at fair value through profit or loss {(FVTPL)
Equity instruments measured at fair value through other comprehensive income (FVTOCIH)

Debt instruments at amortised cost
A 'debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

b} Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effeclive interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in other income in the statement of profit and loss. The losses arising from impairment are
recognised in the statement of profit and loss. This category generally applies to trade and other
receivables.

Debt instrument at FVTOCI
A 'debt instrument’ is classified as at the FVTOCI if both of the following criteria are met;

a) The objective of the business model is achieved both by collecting contractual cash flows and seiling
the financial assets, and

b) The asset's contraciual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting
" date at fair value. Fair value movements are recognised in the other comprehensive income {OCI).
However, the group recognizes interestincome, impairment losses & reversals and foreign exchange gain’
orloss in the P&L. On de-recognition of the asset, cumulative gain or loss previously recognised in OCl is
reclassified from the equity to P&L. Interest earned whilst holding FW¥FOCI debt instrument is reported as
interest income using the EIR method.

e Company has not designated any financial asset as at FVTOCL.
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FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria

j Debt instrument at FVTPL
for categorization as at amortized cost or as FYTOC), is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost .

or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates
a measurement or recognition inconsistency (referred to as ‘accounting mismatch”).

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognised in the P&L.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which’are
held fortrading and contingent consideration recognised by an acquirer in a business combination to which
Ind AS 103 appiies are ¢lassified as at FVTPL. For all other equity instruments, the Company may make
an irrevacable election to present in other comprehensive income subsequent changes in the fair value.
The Company makes such election on an instrument by- instrument basis. The classification is made on
initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognised in the OCI. There is no recycling of the amounts from OC|
to P&L, even on sale of investment. However, the Company may transfer the cumulative gain orloss within
equity. The Company has not designated any equity instruments as at FVTOGI,

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognised in the P&L. :

Investment in equity shares of subsidiary have been measured at cost less impairment allowance, if any.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assgets) is primarily derecognised (i.e. removed from the balance sheet) when:

* The rights to receive cash flows from the assst have expired, or
-+ The Company has transferred its rights fo receive cash flows from the asset or has assumed an

obiigation to pay the received cash flows in full without material delay to a third party under a 'pass-
through’ arrangement; and either:

a) the Company has transferred substantially all the risks and rewards of the asset, or
b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the group continues to recognise the transferred asset to the
extent of the Company's continuing involvement. In that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Company has retained. "

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
~. Company could be required to repay.
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Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss on the following financial assets and credit risk exposure;

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt .

securities, deposits, trade receivables and bank balance

b) Financial assets that are debt instruments and are measured as at FVTQCI

c) Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 11 and Ind AS 18

d) Loan commitments which are not measured as at FVTPL

e) Financial guarantee contracts which are not measured as at FVTPL

The Company foliows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables or contract revenue receivables. The application of simplified approach does not require the
Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime
ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit risk
has not increased significantly, 12 month ECL is used to provide for impairment loss. However, if credit
risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrumentimproves such that there is no longer a significant increase in credit risk since inttial recognition,
then the entity reverts to recognising impairment foss allowance based on 12 month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected
life of a financial instrument. The 12 month ECL is a portion of the lifetime ECL which results from default
events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with
the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls}, discounted at
the original EIR. When estimating the cash flows, an entity is required to consider:

* All contractual terms of the financial instrument (including prepayment, extension, call and simitar
options) over the expected life of the financial instrument. However, in rare cases when the expected
life of the financial instrument cannot be estimated reliably, then the entity is required to use the
remaining contractuat term of the financial instrument.

* Trade receivables do not carry any interest and are stated at their nominal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Estimated irrecoverable amounts are
based on the ageing of the receivables balance and historical experience. Individual trade receivables
are written off when management deems them not to be collectible.

ECL impairment loss allowance (or reversal) recognised during the period is: recdgnised as income/
expense in the statement of profit and loss. This amount is reflected under the head ‘other expenses’ in

- the profit and loss. The balance sheet presentation for various financial instruments is described below:

* Financial assets measured as at amortised cost and contractual revenue receivables: ECL is presented
as an allowance, i.e., as an integral part of the measurement of those assets in the balance sheet. The
allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Company does
not reduce impairment allowance from the gross carrying amount. ‘

sy

» [Loan commitments and financial guarantee contracts: ECL is presented as a provision in the balance

sheet, i.e. as a liability.
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» Debt instruments measured at FVTOC! Since financial assets are already reflected at fair value,

impairment allowance is not further reduced from its value. Rather, ECL amount is presented as
‘accumulated impaiment amount’ in the OCI.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments
on the basis of shared credit risk characteristics with the objective of facilitating an analysis that is designed
to enable significant increases in credit risk to be identified on a timely basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e.,
financial assets which are credit impaired on purchase/ origination.

Financial liabilities

- Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate. : -

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are

~ classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This

category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging
instruments.

Gains or losses on liabilities held for trading are recognised in the profit or [oss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as
such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognised in
OCL. These gains/ loss are not subsequently transferred to P&L. Howsver, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
statement of profit or loss. The Company has not designated any financial liability as at fair value through
profit and loss.

Loans and borrowings

This is the category most relevant to the Company, After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using th&"EiR method. Gains and losses are
recognised in profit or [oss when the liabilities are derecognised as well as through the EIR amortisation
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* Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement
of profit and loss.

This category generally applies to borrowings.
Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to he
made to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment
when due in accordance with the terms of a debt instrument. Financiai guarantee contracts are recognised
initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance
of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance
determined as per impairment requirements of Ind AS 109 and the amount recognised less cumulative
amortisation,

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially

~ different terms, or the terms of an existing liability are substantially modified, such an exchange or
madification is treated as the de recognition of the original liability and the recognition of a new liability.-
The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a
change in the business model for managing those assets. Changes to the business model are expected
to be infrequent. The Company’s senior management determines change in the business model as a result
of external or internal changes which are significant to the Company's operations. Such changes are
evident to external parfies. A change in the business model occurs when the Company either begins or
ceases to perform an activity that is significant io its operations. If the Company reclassifies financial
assets, it applies the reclassification prospectively from the reclassification date which is the first day of
the immediately next reporting period following the change in business model. The Company does not
restate any previously recognised gains, losses (including impairment gains or losses) or interest,

Offsetting of financial instruments

- Financial assets and financial liabilities are offset and the net amount is reported in the consolidated
balance sheet if there is a currently enforceable legal right to offset the recognised amounts and there is-
an intention fo settle on a net basis, to realise the assets and settle the liabilities simultaneously.

n. Earnings/ (loss) per share

Basic earnings/ (loss) per share are calculated by dividing the net profit/ (loss) for the period attributable
to equity shareholders (after deducting preference dividends and attributable taxes) by the weighted
average number of equity shares outstanding during the period. The weighted average number of equity
shares outstanding during the period are adjusted for any bonus shares issued during the year and also
after the balance sheet date but before the date the financial statements are approved by the board of
directors, For the purpose of calculating diluted earnings/ (loss) per share, the net profit/ (loss) for the
period attributable to equity shareholders and the weighted average number of shares outstanding during
the period are adjusted for the effects of all dilutive potential equity shares. '
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The number of equity shares and potentially dilutive equity shares are adjusted for bonus shares as
appropriate. The dilutive potential equity shares are adjusted for the proceeds receivable, had the shares
been issued at fair value. Dilutive potential equity shares are deemed converted as of the beginning of the
period, unless issued at a later date.

0. Cash and cash equivalents

~ Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

3. Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrylng amount of assets or
liabilities affected in future periods.

a. Significant judgements in applyihg the Company’s accounting policy

In the process of applying the Company's accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial statements:

Financial guarantee

~ Suzlon Energy Limited ('SEL’) with its six Indian subsidiaries and a jointty controlled entity have given stand
by letter of credit which has been recognised as financial guarantee by SEL. SEL believes that the relevant
overseas subsidiary (in whose favour SBLC has been issued) will able to refinance the obligation and meet
its financial obligations. Please refer to Note 33 (b) for further details.

Revenue recognition and presentation

The Company assesses its revenue arrangements against specific criteria, i.e. whether it has exposure to
the significant risks and rewards associated with the sale of goods or the rendering of services, in order to
determine if it is acting as principal or as an agent. When deciding the most appropriate basis for presenting
revenue or costs of revenue, both the legal form and substance of the agreement between the Company
and its business partners are reviewed to determine each party's respective role in the transaction.

b. Significant accounting estimates and assumptions

The key assumptions conceming the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. Uncertainty about these assumption and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods. '

- Allowance for trade receivables

Trade receivables do not camry any interest and are stated at their normal value as reduced by appropriate
allowances for estimated irrecoverable amounts. The Company recognises impairment loss allowance
based on lifetime ECLs at each reporting date, right from its initial recognition. For recognition of impairment
loss on other financial assets and risk exposure, the Company detelihines that whether there has been a
significant increase in the credit risk since initial recognition.
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Share-based payments

Estimating fair value for share-based payment transactions requires determination of the most appropriate
valuation model, which is dependent on the terms and conditions of the grant. This estimate also requires
determination of the most appropriate inputs to the valuation model including the expected life of the share’
option, volatility and dividend yield and making assumptions about them. The assumptions and models used
for estimating fair value for share-based payment transactions are disclosed in Note 30.

Taxes

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets thatcan be recognised, based upon the likely timing -
and the level of future taxable profits, future tax planning strategies. The company has unabsorbed

~ depreciation, unabsorbed business losses, unutilised MAT credit details which are given in Note 26. The
unabsorbed depreciation can be carried forward indefinitely. The business loss can be carried forward for 8
years, MAT credit for 15 years. Majority of business losses will expire in between March 2021 to March.
2023, MAT credit in between March 2024 to March 2026. As there are not certain taxable temporary
differences or tax planning operations, the Company has not recognised deferred tax assets on conservative
basis. Refer Note 26. '

Defined benefit plans {gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined
using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a
defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date. : ‘ :

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for : |
plans operated, the management considers the interest rates of government bonds in currencies consistent
with the currencies of the post-employment benefit obligation.

~ The mortality rate used in determining the defined benefit plan obligations d'iffer from subsidiary to |
subsidiary. The estimates of future salary increases take into account the inflation, seniority, promotion and o
other relevant factors.

Further details about gratuity obligations are given in Note 28.
Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the DCF model. The inputs to these models are taken from observable markets where possible,
but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements -
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions
about these factors could affect the reported fair value of financial instruments.

Property, plant and equipment

Refer Note 2.3 e for the estimated useful life of property, plant and eqﬁg{ipment. The carrying value of
property, plant and equipment has been disclosed in Note 5. HfEn
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Recompense liability

The Company is in negotiation with CDR lenders for a voluntary exit from CDR scheme. The Company has
recognised recompense liability payable to CDR lenders based on reasonable estimate which is derived
considering possibility certain scenarios and assumptions in refation fo interest rate, waiver in recompense,
timing of loan repayment and CDR Exit etc. The amount payable by the Company as recompense is
dependent on varicus factors and also on discussions and negotiations with the CDR lenders. Refer Note
16. '

4. First-time adoption of Ind AS

These financial statements, for the year ended March 31, 2017, are the first the Company has prepared in
accordance with Ind AS. For pericds up to and including the year ended March 31, 2018, the Company *
prepared its financial statements in accordance with accounting standards nofified under section 133 of the
Companies Act 2013, read together with paragraph 7 of the Companies {(Accounts) Rules, 2014 (IGAAP').”

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for pericds
ending on March 31, 2017, together with the comparative period data as at and for the year ended March 31,

2016, as described in the summary of significant accounting policies. In preparing these financial statements,

the Company's opening balance sheet is prepared as at April 1, 2015, the Company’s date of transition to Ind
AS. This note explains the principal adjustments made by the Company in restating its Indian GAAP (IGAAP’)
financial statements, including the balance sheet as at April 1, 2015 and the financial statements as at and for
the year ended March 31, 2016.

Exemptions applied

Ind AS 101 allows firsttime adopters certain exemptions from the retrospective application of certain
requirements under Ind AS. The Company has applied the following exemptions:

« Since there is no change in the functional currency, the Company has elected to continue with the carrying
value for all of its property, plant and equipment as recognised in its IGAAP financials as deemed cost at
the transition date.

e Ind AS 102 share-based payment has not been applied to equity instruments in share-based payment
transactions that vested before April 1, 2015.

+ Appendix C to Ind AS 17 requires an entity to assess whether a contract or arrangement contains a lease.
In accordance with Ind AS 17, this assessment should be carried out at the inception of the contract or
arrangement. However, the Company has used Ind AS 101 exemption and assessed all arrangements
based for embedded leases based on conditions in place as at the date of transition.

e The Company has applied the requirements for de-recognition of financial instruments, as required in ind
AS 109 Financial Instruments prospectively for financial transactions occurring on or after April 1, 2015, the
date of transition to Ind AS.

¢ The Company has elected the policy of accounting for investment in equity of its subsidiary at prewous
GAAP carrying amount.

Estimates

The estimates at April 1, 2015 and at March 31, 2016 are consistent with those made for the same dates in
accordance with Indian GAAP (after adjustments to reflect any differences in accounting policies).

The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions at
April 1, 2015, the date of transition to Ind AS and as of March 31, 20186.
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Reconciliation of equity as at April 1, 2015

. April 1, 2015
Particulars IGAAP _ Adjustments Ind AS
Assets o
Non-current assets ‘
(i) Property, plant and equipment 0.18 - 0.18"
(i) Financial assets
(a) Trade receivables 0.15 - 015,
(b) Other financial assets 3.62 - 3.62
(iii) Other non-current assets 0.48 {0.25) 0.23
4.43 {0.25) 4.18
Current assets )
(i) Inventories 252.02 - 252.02
(i} Financial assets ‘ ‘
{(a) Trade receivables 32.65 (0.32) 32.33
(b)Cash and bank balances 7.65 - 7.65
{c) Other financial assets 1.83 - 1.93
{ii) Other current assets 41.76 (0.19) 41.57
336.01 {0.51) 335.50
Total assets 340.44 {0.76) 339.68
Equity and liabilities
Equity
(i) Equity share capital 3.01 - 3.01
(i) Other equity (168.77) (12.32) (182.09)
(166.76) (12.32)  (179.08)
Non-current liabilities
(i)- Financial liabilities
(2)Borrowings 110.03 - 110.03
(i) Provisions 0.95 - 0.95
110.98 - 110.98
Current liabilities
(i) Financial liabilities ‘
{a) Borrowings 297.76 - 297.76
{b) Trade payables 47.30 - 47.30
{c} Other financial liahilities 3345 11.56 45.01
(i} Other current liabilities 16.62 - 16.62
(iiiProvisions 1.09 - 1.09
396.22 11.56 407.78
Total equity and liabilities 34044 {0.76} 339.68

{THIS PLACE INTENTIONALLY LEFTBLAN Kl
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Reconciliation of equity as at March 31, 2016

B b &

March 31, 2016

Particulars Notes IGAAP_ Adjustments ___Ind AS
Assets '
Non-current assets _ .
() Property, plant and equipment 0.16 - 0.16
(i) Financial assets
(a}Investments 191.60 - 191.60
(b} Trade receivables - - -
(c) Other financial assets i 2.42 - 242
(i} Other non-current assets h,i 0.72 (0.07) 0.65
194.90 (0.07) 194.83
Current assets
(i) Inventories 22922 - 22922
(i) Financial assets 3
-(a) Trade receivables a 148.65 (1.49) 147.16
{b)Cash and bank balances 1.52 - 1.62
(c) Other financial assets i 0.08 - 0.08
(iii) Other current assets- h,i 117.00 (0.18) 116.82
496.47 {1.67) 494.80
Total assets 691.37 {1.74) 689.63
Equity and liabilities
Equity
(i) Equity share capital 194.61 Co- 194.61
(i} Other equity a,d,g,h {(175.97) (14.62) (190.59)
: 18.64 (14.62) 4.02
Non-current liabilities
(i) Financial liabilities
{a) Borrowings d 85.60 - 85.60
(i} Provisions 042 - 042
86.02 - 86.02
Current liabilities
{iy Financial liabilities
(a)Borrowings d 537.34 - 537.34
(b) Trade payables i 37.91 - 37.91
(c) Other financial liabilities g, 7.79 12.88 20.67
(i) Other current liabilities i 3.07 - - 3.07
(i) Provisions 0.60 - 0.60
586.71 12.88 599.59
Toftal equity and liabilities 691.37 (1.74) 689,63
& ‘tij;ﬁ'-".":_
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Reconciliation of profit or loss for the year ended March 31, 2016

Particulars Notes

March 31, 2016

IGAAP Adjustments Ind AS

Income :

" Revenue from operations 211.53 - 211.53
Other operating income 0.01 - 0.01
Other income 0.15 - 0.15

211.69 - 211.69°

Expenses
Cost of materials consumed and bought out services 131.51 - 131.51
Changes in inventories of work-in-progress and .
finished goods 17.96 ) 17.96
Employee benefits expense c 4.96 0.18 5.14
Depreciation expenses 0.05 - 0.05
Finance costs d, h 56.54 1.14 57.68
Other expenses a 6.87 1.16 8.03

‘ 217.89 2.48 220.37

Profit/ {loss) before tax {6.20) (2.48) (8.68)
Tax expense - - -

Profit/ (loss) after tax {6.20) (2.48) (8.68)

Other comprehensive income

KEem that will not be reclassified to profit or loss in

subsequent periods : .
Re-measurements of the defined benefit plans b - {0.06) (0.06)
Income tax effect on the above - - -

gt):ler comprehensive income for the year, net of e . (6.06) (0.06)

Total comprehensive income for the year (6.20) {2.54) (8.74)

Notes to the reconciliation of equity as at April 1, 2015 and March 31, 2016 and profit or loss for the

year ended March 31, 2016:

a) Trade receivables

Under IGAAR, the Company has created provision for impairment of receivables only in respect of
specific amount for incurred Eossgs. Under Ind AS, impaiment allowance has been determined based on
expected credit loss model ('ECL’). Due to ECL model, the Company impaired its trade receivable which

has been adjusted against retained eamings.

b} Defined benefit obligations

Both under IGAAP and Ind AS, the Company recognised costs related to its post-employment defined
benefit plan cn an actuarial basis. Under IGAAP, the entire cost, including actuarial gains and losses, are
‘charged to profit or loss. Under Ind AS, re-measurements [comprising of actuarial gains and losses, the
effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit liability and:
the return on plan assets excluding amounts included in net interest on the net defined benefit liability] are
recognised immediately in the balance sheet with a corresponding debit or credit to retained earnings

through OCI.

a0
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c)

d)

e)

g}

h)

Share-based payments

Under IGAAP, the Company recognised only the intrinsic value for the iong-term incentive plan as an
expense. Ind AS requires the fair value of the share options fo be determined using an appropriate pricing
model recognised over the vesting period. Share options which were granted before and still vesting at
April 1, 2015, have been recognised as a separate compenent of equity in SBP reserve against retained

eamings at April 1, 2015. ’

Borrowings
Under IGAAP, transaction costs incurred in connection with borrowings are amortised upfront and charged

to profit or loss for the period. Under Ind AS, transaction costs are included in the initial recognition amount
of financial liability and charged to profit or loss using the effective interest method.

‘Other comprehensive income

Under IGAAP, the Company has not presented other comprehensive income (OCI) separately. Hence, it
has reconciled IGAAP profit or loss to profit or loss as per Ind AS. Further, IGAAP profit or loss is reconciled
to total comprehensive income as per Ind AS. .

Statement of cash flows

The transition from IGAAP to Ind AS has not had a material impact on the statement of cash flows.

Recompense liability

The Company is in negotiation with CDR lenders for a voluntary exit from CDR scheme. The Company has
recognised recompense liability payable to CDR lenders based on reasonable estimate which is derived
considering possibility certain scenarios and assumptions in relation to interest rate, waiver in recompense,
timing of loan repayment and CDR exit etc. The amount payable by the Company as recompense is
dependent on various factors and also on discussions and negotiations with the CDR lenders. The
Company has recognised the present value of estimated recompense liability on the date of transition and
the unwinding cost has been recognised as part of finance cost in subsequent periods.

Restructuring cost

The Company had restructured its outstanding loans under the Corporate Debt Restructuring ('CDR’).
Scheme approved by CDR Empowered Group. In connection of this restructuring, the Group incurred
certain costs such as consultancy fees, legal fees etc. On transition date, the transaction costs which were
recorded as a prepaid asset under previous GAAP has been de-recognised as it does not meet the asset
recognition criteria under Ind AS. .

Reclassification of loans and advances and other assets

March 31, 2016 April 1, 2015
Non-current Current Non-current Current
Classification as per IGAAP
| pans and advances 1.13 117.03 2.10 41.75
Other asset 2.01 0.05 2.00 1.93
3.14 117.08 4.10 43.68
Classification as per Ind AS
Other financial assets 2.42 0.08 3.62 1.3
Other assets 0.72 117.00 0.48 41,75
3.14 117.08 410 43.68
4 \35‘_.-'13:

" Loans and advances under IGAAP has been primarily reclassified to other assets, as advance recoverable

ind (Current; March 31, 2016- Rs. 82.22 Crore, April 01, 2015- Rs. 34.24 Crore).
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Classification as per IGAAP

Other liabilities
Trade payable

Classification as per Ind AS
Other financial liabilities

Trade payable
Other liabilities

March 31, 2016 April1, 2015
Non-current Current Non-current "‘Current

- 10.86 - 50.06
- 37.9 - 47:30
- 48.77 - 97.36 |
; 37.91 - 33.45

- 7.7% - 47.30

- 3.07 - 16.61

- 48,77 -

97.37

Other liabilities has been primarily reclassified to other financial liabilities as current maturity of borrowing
(Current: March 31, 2016 — Rs Nil, April 01, 2015 ~ Rs 23.41 Crore) and other liabilities as advance from
customers (Current: March 31, 2016 — Rs 0.82 Crore, April 01, 2015 — Rs 14.93 Crore). '

5. Property, plant and equipment

Gross block Accumulated depreciation Net block ;
Particular As at Asat As at As at As at
S April 1, Additions Disposals March 31, Ch:;:ge:‘a’: Disposals March 31, March 31, March 31,
2015 2016 Y 2016 2016 2015
Buildings 0.02 - - 0.02 0.00* - c.00* 0.02 .02
Furniture and fixtures 0.03 - - 0.03 0.01 - 0.01 0.02 0.03
Computer and office
equipment's 0.11 0.04 - .15 0.04 - 0.04 0.41 0.11
Vehicles 0.02 - 0.01 0.01 0.00* - 0.00* 0.01 0.02
Total 0.18 0.04 0.01 0.21 0.05 - 0.05 0.16 0.18
) Gross block Accumuiated depreciation Net block

Particulars As at . As at Asat Charge As at As at As at

April 1, Additions Disposals March 31, April1, forthe Disposals March 31, March 31, March

2016 2017 2016 year 2017 2017 31, 2016

Buildings 0.02 - - 0.02 0.00* 0.00* - 0.00* 002 002
Furniture and
fidtures 0.03 - - 0.03 0.01 0.1 - 0.02 0.01 0.02
Computer and
office equipment's 0.15 G.25 - 0.40 0.04 0.16 - 020 0.20 0.1
Vehicles . 0.01 - - 0.01 0.00* 000" - 0.00* 0.01 0.01
Total 0.21 0.25 - 0.46 0.05 0.17 - 0.22 024 | 0.16

a) For property, plant and equipment existing on Aprit 1, 2015, i.e. its date of transition to Ind AS, the

Company had considered IGAAP carrying value as deemed costs (refer Note 4).

b) For contractual commitment with respect to property, plant and equipment refer Note 32.

¢) For details of properly, plant and equipment given as security to lenders refer Note 14(d).

* Less than Rs 0.01 Crore.

A,
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6. Investments

March 31, March 31, April1,
2017 2016 2015
Non-current investment at cost
Investment in equity instruments of subsidiaries
181,600,000 (March 31, 2016: 191,600,000, April 1, 2015: Nil)
equity shares of Rs 10 each of Suzlon Gujarat Wind Park 191.60 191.60 -
Limited .
Less : Impaiment allowance {32.18) - -
Total 159.42 191.60 -
Aggregate amount of unquoted investments at cost 159.42 191.60 -
7. Trade receivables
March 31, March 31, April 1,
2017 2016 2015
Non-current
Unsecured, considered good - - 0.15
Unsecured, considered doubtful ) 2.74 2.79 6.94 .
2.74 2,79 7.09
Less : Impairment allowance {2.74) (2.79) (6.94)
Total - - 0.15
Current .
Unsecured, considered good 231.03 148.65 32.65
_ . Less : Impairment allowance (2.31) {149 (0.32)
i | Total 228.72 147.16 32.33
E The movement in impairment allowance as per ECL model is as under:
i | ' ' March 31, March 37,

2017 2016
Balance as at the beginning of the year 1.49 0.32

Impaiment allowance during the year 0.82 1.17
Balance as at the end of the year 2.31 1.49

Trade receivable include receivable of Rs 27.79 Crore (March 31, 2016: Rs 10.47 Crore, April 1, 2015: Rs 8.51
Crore) from holding company, Rs 38.81 Crore (March 31, 2016: Rs Nil, April 1, 2015;: Rs 0.76 Crore) from

subsidiary company, Rs 2.38 Crore (March 31, 2016: Rs 2.52 Crore, April 1, 2015: Rs Nil) from entities where
3 - KMP has significant influence. :

For details of trade receivables given as security to lenders refer Note 14(d).

alne

[THIS PLACE INTENTIONALLY LEFT BLANK]




B

B e wa

== I

B e a8 a

H B O E R B B B B E E W E

o

Suzlon Power Infrastructure Limited
Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

8. Other financial assets

March 31, March 31, April 1,
2017 2016 2015

Non-current ' :
Bank balances (refer Note below) 2.0 2.01 2.00.
Security deposits (unsecured, considered good) 0.41 0.41 1.62
Total , 2.42 2.42 3.62
Current :
Loans and advances to employees 0.05 0.03 -
Interest accrued on deposits, loans and advances 0.04 0.05 0.05
Other assets - - 1.88
Total 0.09 0.08 -4.93

Bank balances represents margin money deposits, which are subject to first charge towards non-fund facilities.

from borrowers.
For details of financial assets given as security fo lenders refer Note 14(d).
All the financial assets are disclosed at amortised cost.

9. Other assets

March 31, March 31, April 1,
2017 2016 2015
Non-current
Advance income tax (net of provisions) \ 1.64 0.65 0.23
Total 1.64 0.65 0.23
Current _
Advances recoverable in kind (unsecured, considered good) 82.22 107.98 34.24
Advance income tax {net of provisions) 1.76 2.33 2.09
Balances with government authorities 11.80 6.51 5.24
Total 95.78 116.82 41.57
For details of other assets given as security to lenders refer Note 14(d).
10. Inventories (valued at lower of cost and net realisable value)
March 31,  March 31, Aprii 1,
2017 2016 2015
Raw materials [including goods-in-transit Rs Nil (March 31, ‘
2016: Rs Nil, April 1, 2015: Rs Nil)] 11.09 23.86 28.70
Work-in-progress 90.18 117.55 150.10
Finished goods 86.74 87.81 73.22
Total S 188.01 229,22 252.02
For details of inventories given as security to lenders refer Note 14(d).
a \‘9;;'2_‘;
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Suzlon Power Infrastructure Limited
Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

11. Cash and cash equivalents

March 31, March 31, April1,

7 2017 20186 2015
Balances with banks in current accounts 0.36 1.51 7.64
Cash on hand 0.08 0.01 0.01
Total 0.44 1.52 7.65

There are no restrictions with regard to cash and cash equivalents as the end of the reporting period and prior '

pericd.

For details of cash and cash equivalents given as security to lenders refer Note 14(d).

11.1 Disclosure on Specified Bank Notes

During the year, the Company had Specified Bank Notes (SBNs) or other denomination notes as defined in the
MCA Notification, G.S.R. 308(E), dated March 31, 2017. The detaifs of SBNs held and transacted during the
period from November 8, 2016 to December 30, 2016, the denomination-wise SBNs and other notes as per

the notification are as follows:

{in Rs)
" . Other \
Particulars SBNS®  Jenominatio Total
n notes
Closing cash on hand as on November 8, 2016 72,500 180,123 252,623
Add; Amount withdrawn from banks - 245,000 245,000
Add: Permitted receipts - 62,290 62,290
Less : Permitted payments ' - 122,356 122,356
Less: Amount deposited in banks 72,500 - 72,500
- 365,057 365,057

Closing cash on hand as on December 30, 2016

* For the purposes of this clause, the term “Specified Bank Notes” shall have the same meaning provided in
the notification of the Government of India, in the Ministry of Finance, Department of Economic Affairs number

S.0. 3407(E), dated November 8, 2016.

12. Equity share capital

March 31, March 31, April 1,

- 2017 2016 2015
Authorised share capital '
197,000,000 (March 31, 2016: 197,000,000, April 1, 2015:
5,000,000) equity shares of Rs 10/- each 197.00 197.00 5.00
: 197.00 197.00 5.00
Subscribed, Issued and fully paid-up
194,610,000 {March 31, 2016: 194,610,000, April 1, 2015: :
30,100,000) equity shares of Rs 10/- each 194.61 194.61 3.01

194.61 194.61

I
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Suzlon Power Infrastructure Limited

- Notes to financial statements for the year ended March 31, 2017
j All amounts in Rupees Crore, unless otherwise stated
3 a. Reconciliation of the equity shares outstanding at the beginning and at the end of the financial year
g March 31, 2017 March 31, 2016
Number . Number
3 of shares grso:: of shares grso;':.
(Crore) {Crore)
! | Equity shares
At the beginning of the year 19.46 194.61 0.30 3.01.
3 Issued during the year - - 19.16 191.60
Outstanding at the end of the year 19.46 194.61 19.48 194.61

b. Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of Rs 10 per share. Each holder of
equity shares is entitled to one vote per share. The Company declares and pays dividends in Indian Rupe‘es
The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensumg
Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled {o receive remair{ing
assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to
the number of equity shares held by the shareholders.

¢. Shares held by holding company

o

Out of equity shares issued by the Company, shares held by its holding company is as below:

March 31, March 31, April 1,

u 2017 2016 2015
194,610,000 (March 31, 2016: 194,610,000, Aprit 1, 2015: 194.61 194.61 3 01

~30,100,000) equity shares of Rs 10/- each

d. Details of shareholders holding more than 5% equity shares in the Company:

March 31, 2017 March 31, 2016

. Number of Number of
Name of the shareholder shares % holding shares % holding
(Crore) {Crore)

Equity shares of Rs 10/- each fully paid-up ‘
Suzlon Energy Limited, holding ‘company 19461 100% 194 .61 100%
(along with its nominees)

Note: As per records of the Company, including its register of shareholders/ members and other declarations
received from shareholders regarding beneficial interest, the above shareholding represents both legal and
beneficial ownership of shares.

[THIS PLACE INTENTIONALLY LEFT BLANK]
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Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, uniess otherwise stated

13. Other equity

Refer statement of changes in equity for detailed movement in equity balance:

March 31, March 31, April 1,

2017 2016 2015

Share option outstanding account* 0.27 0.24 -
Retained eamings (236.03) (190.83) (182.09)
Total (235.76) {190.59) (182.09)

* The share option outstanding account is used to recognise the value of equity-setled share-based payments
provided to employees, including key management personnel, as part of their remuneration.

14. Borrowings

March 31, March 31, April 1,
‘ 2017 2016 2015
Non-current i ‘
Term loan from banks (secured) 85.60 85.60 110.03
Loans from related party (unsecured) 479.24 - -
Total : 564.84 85.60 110.03
Current ‘
Working capital facilities from banks (secured) 9.64 17.86 10.61
Loans from related party (unsecured) - 519.48 287.15
Total 9.64 537.34 297.76

a) Corporate debt restructuring

During the financial year ended March 31, 2013, Suzlon Energy Limited (‘SEL") along with its identified
domestic subsidiaries and a jointly controlled entity collectively referred to as the ‘Borrowers’ and
individually as the '‘Borrower’, had restructured various financial facilities (restructured facilities) from the
secured CDR lenders under the Corporate Debt Restructuring Proposal. Pursuant to approval of CDR
Package by the CDR Empowered Group (‘CDR EG"), the implementation of the CDR package was
formalised upon execution of Master Restructuring Agreement (MRA) between the CDR Lenders and
Borrowers during the financial year ending March 31, 2013. The MRA inter-alia covers the prowsmns to
*govern the terms and conditions of restructured facilities.

The key features of the CDR paékage are as follows:

Repayment of Restructured Term Loans (‘RTL') after moratorium of 2 years from cut-off date in: 32
structured quarterly instalments commencing from December 2014 to September 2022. The
moratorium period of 2 years has expired on September 30, 2014. .

. Conversion of various irregular/ cutstanding / devolved financial facilities into Working Capital Term

Loan (WCTL') and the repaymentterms of which are in similar to that of RTL with enabling mandatory
prepayment obligations on realisation of proceeds from certain asset sale and capital infusion.

Restructuring of existing fund based and non-fund based working capital facilities, subject to renewal
and reassessment every year.

Unpaid Interest due on certain existing facilities on cui-off date, interest accrued during the moratorium
period on RTL and WCTL and interest on fund based working t‘ﬁp“ltal facilities for certain period were
to be converted into Funded Interest Term Loans ('FITLs') and which were to be converted into equity
shares of the Company.




Suzlon Power Infrastructure Limited
Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

v, The rate of interest on RTL, WCTL, FITL and fund based working capital facilities were reduced to
11.00% per annum with reset option in accordance with MRA.

vi. Waiver of existing events of defaults, penal interest and charges efc. in accordance with MRA.

vil. Contribution of Rs 250.00 Crore in SEL by promoters, their friends, relatives and business associates

as stipulated, conversion of existing promoter’s loan of Rs 145.00 Crore into equity shares / CCDs at

the price determined in compliance with Securities and Exchange Board of India.

Other key features of the CDR Package are:

i. Right of Recompense to CDR Lenders for the relief and sacrifice extended, subject to prows;ons of
CPR Guidelines and MRA and,

ii. SEL to issue equity shares in lieu of sacrifice of the CDR Lenders for the first three years from cut-off ‘

date at the price determined in compliance with Securities and Exchange Board of India, if exercised
by CDR lenders.

In case of financial facilities availed from the non-CDR Lenders, the terms and conditions shall contihue
to be governed by the provisions of the existing financing documents.

During the financial year ended March 31, 2015, the restructuring proposal with Power Finance
Corporation (‘PFC'}) which is a non-CDR lender was approved by CDR EG. As per the terms of
restructuring, the PFC has converted certain portion of interest accrued into FITL | and FITL Il. Repayment
of outstanding term loan would be in accordance with terms and conditions similar to those of RTL,
whereas repayment of FITL | would be made in 32 equal quarterly instalments and should be co-termifius
with RTL. Repayment of FITL Il would be made in 12 quarterly instalments from December 2022 fo
September 2025. To give effect to the restructuring a bilateral agreement between the Borrower and PFC

" was entered into on August 12, 2015.

b

d

—

——

Loans from related parties comprise of Inter Corporate Deposit from the holding company SEL, whlch
carries interest @11% p.a. and used for business operations. As per the terms of the agreement between
the Company and lender (SEL), the [ender consents that it will not raise any demand on the Borrower to
make any prepayment of the Loan provided under the agreement during the term up to March 31, 2020.

The rate of interest on cash credit from banks and long-term borrowings is ~11.00% p.a. depending upon
the prime lending rate of the bank and financial institutions, wherever applicable, and the interest rate
spread agreed with the banks '

The details of security for the current and non-current secured loans are as follows:

In case of financial facilities from CDR lenders in accordance with MRA and non-CDR lenders, RTL of Rs
85.60 Crore (March 31, 2016: Rs 85.60 Crore, April 1, 2015: Rs 110.03 Crore) of which Rs 85.60 Crore
(March 31, 2016: Rs 85.60 Crore, April 1, 2015: Rs 110 03 Crore) classified as long-term borrowings and
Rs Nil {(March 31, 2016: Rs NiI, April 1, 2015: Rs 9.57 Crore) classified as current maturities of long-term
borrowings, fund based working capital facilities of Rs 9.64 Crore (March 31, 2016: Rs 17.86 Crore, April
1, 2015: Rs 10.61 Crore), and non-fund based working capital facilities are secured by first pari passu
charge on all chargeable present and future tangible/intangible movable assets of each of the Borrowers,
first charge on all chargeable present and future immovable assets (excluding thé identified propert:es) of
each of the Borrowers, first charge on all present and future chargeable current assets of each of the

- Borrowers, first charge over Trust and Retention Account (‘'TRA’) and other bank accounts of the
Borrowers, pledge of equity shares held by SEL in its identified domestic subsidiaries which are forming'

part of the Borrowers, negative lien over the equity shares held by SEL in SE Forge Limited, pledge on
shares of Suzlon Energy Limited, Mauritius (‘SELM") held by SEL, negative lien over the equity shares of
certain overseas subsidiaries of SEL held by its step down overseas subsidiaries, ptedge of certain equity
shares of SEL held by its promoters, personal guarantee of the ¢fgirman and managing director of SEL
and limited personal guarantee of an erstwhile director of a fellow subsidiary .




* The effective rate of interest on the long term and short term borrowing ranges between 11.00% p.a. to
15.00% p.a. during the year, depending upon the prime lending rate of the banks and financial institutions
at the time of borrowing, wherever applicable, and the interest rate spread agreed with the banks.
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15. Trade payables

Suzlon Power Infrastructure Limited

3 Notes to financial statements for the year ended March 31, 2017

3 All amounts in Rupees Crore, unless otherwise stated

a1 In addition to above, the loans outstanding as on March 31, 2015 were secured by pledge of shares o:f
certain overseas subsidiaries held by SEL’s step down overseas subsidiaries including pledge of shares

3 of Senvion SE and guarantee by an overseas subsidiary. Post April 29, 2015, the pledged shares of
Senvion SE and guarantee are ceded from the charge.

3 The details of repayment of long-term borrowing are as follows:

3 Up fo 1 year 2toSyears Above 5 years Toté.!
Secured loans* T

3 March 31, 2017 - 72.44 13.16 85.60
March 31, 2016 - 47.33 38.27 85.60

3 April 1, 2015 23.41 5262 57.41 ~133.44
Unsecured loans

E March 31, 2017 - 479.24 - ;-
March 31, 2016 - - - _—

E April 1, 2015 - - - -

]

ﬂ March 31, March 31, April 1,
1 2017 2016 2015
Trade payables : 113.93 35.31 46.56
n Sutstanding dues of micro enterprises and small enterprises (refer 0.01 046 0.06
ote below) ;
Trade payables to related parties 1.13 2.14 0.68
] Total 115.07 37.91 47.30
] Detalils of dues to micro and small enterprises as defined under MSMED Act, 2006
Particulars March 31, March 31,
2017 2016
The principal amount remaining unpaid to any supplier as at the end of the year 0.01 0.46
Interest due on the above amount Nil 0.01
The amount of interest paid by in terms of Section 16 of the Micro, Small and Ni Nil
Medium Enterprises Act, 2006 i
Pr\]mounts of the payment made to the supplier beyond the appointed day during Nit 4.79
the year. )
Amount of interest due and payable for the year of delay in making payment but Nil Nil
without adding the interest specified under this Act _
Amount of interest accrued and remaining unpaid at the end of the year* Nil Nil
The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the 3.83 448

small enterprise

* The same has been not accrued in the books of the Company as the amount is not contractually payable. :

adi




Suzlon Power Infrastructure Limited
Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

16. Other financial liabilities

March 31, March 31, April 1,

2017 2016 2015
Current '
Current maturities of long-term borrowings - - 2341 .
Interest accrued on borrowings 0.80 - 3.35
Other liabilities* 20.88 20.67 18.25 .

21.68 20.67 45.01

* Primarily includes provision for recompense liability, incentive and bonus payable.
All the financial liabilities are disclosed at amortised cost,
17. Other current liabilities

March 31, March 31, April 1,

2017 2016 2015

Advance from customer 4866 0.82 14.93
Statutory dues 0.58 2.25 1.69
Total 5,24 3.07 16.62

18. Provisions

March 31, March 31, April1,

2017 2016 . 2015
Non-current
Employee benefits 0.59 0.42 0.95
Total 0.59 0.42 0.95
Current :
Employee benefits 0.85 0.60 1.09
Total ' 0.85 0.60 1.09

19. Revenue from operations

March 31, March 31,

2017 2016
Power evacuation infrastructure services ' 380.04 210.74
Sale of goods : ' 0.15 0.73
Scrap sales - 0.06
Total 390.19 211.53

20. Other income

March 31, March 31,

2017 2016
Interest income on:
Financial assets measured at amortised cost
on deposits with banks 0.15 0.15
on other financial assets , 0.40 0.00*

Total *digs 0.55 0.15




Suzlon Power Infrastructure Limited
Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, uniess otherwise stated

21. Cost of materials consumed and bought out services

Consumption of raw material
Opening inventory

Add : Purchases

Add : Work contract and services

Less : Closing inventory

Changes in inventories of work-in-pregress and finished goods
Opening inventory '
Work-in-progress
Finished goods
(A)
Closing inventory
Work-in-progress
Finished goods

(B)

Changes in inventory (C)=(A) -(B)

22. Employee benefits expense

Salaries, wages, allowances and bonus

Contribution to provident fund and other funds (refer Note 29)
Share based payments (refer Note 30)

Staff welfare expenses

Total

23. Finance costs

Interest expenses on:
Financial liabilities measured at amortised cost

on term loans
on inter corporate deposits
on other financial liabilities

Bank charges

Compensation in lieu of bank sacrifice

Total

March 31, March 31,
2017 2016
23.86 2870 -
98.81 69.61
183.66 57.06
306.33 155.37
11.09 23.86
295.24 131.51
117.55 150.10
87.81 73.22
205.36 223.32
90.18 117.55
86.74 87.81
176.92 205.36
28.44 17.96
March 31, March 31,
2017 2016
7.39 4.49
0.42 0.34
0.03 0.24
0.08 0.07
7.93 5.14
March 31, March 31,
2017 2016
9,96 9.70
48.71 44.36
1.80 1.15
1.20 1.15
1.48 1.32
63.15

57.68




Suzlon Power Infrastructure Limited
Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

24. Other expenses

Site operating expenses

Application and processing fee

Repairs and maintenance-computers

Rent (refer Note 31)

Rates and taxes

Insurance

Advertisement and sales promotion
Travelling, conveyance and vehicle expenses
Communication expenses

Auditors’ remuneration and expenses (refer Note below)
Consuitancy charges

Charity and donations

Other selling and administrative expenses
Impairment allowance

Bad debts written off

Provision for doubtful debts and advances
Loss on assets sold/ discarded, net

Total

Payments to auditors

Statutory audit fees

Tax audit fees™*

Vat audit fees™

Reimbursement of out of pocket expenses

Total
* | ess than Rs 0.01 Crore.

** Paid to auditor other than statutory auditor.

25. Exceptional items

March 31,

March 31, ]
2017 2016
0.96 0.68
0.88 0.15
0.06 0.08
0.04 0.04
248 018
0.24 029
0.05 0.07
0.75 0.46
0.03 0.03
0.11 0.11
0.79 0.81
1.00 2.00
0.25 1.57
0.82 1.17
0.05 4.53
(0.05) (4.15)
- 0.01
8.46 8.03
March 31, March 31,
2017 2016
0.10 0.10
0.00* 0.00* .
0.01 0.01
0.00* 0.00*
0.11 0.11

During the year ended on March 31, 2017, the impairment loss of Rs 32.18 Crore (March 31, 2016: Rs Nil)
represented the write-down of value of investment in wholly owned subsidiary to the recoverable amount as
a result of operational losses. The recoverable amount of Rs 159.42 Crore as at March 31,2017 was based
on value in use and was determined at the entity level. In determining value in use for the CGU, the cash

flows were discounted at a rate of 13% on a pre-tax basis.

26. Income tax

a. Asthe Company has tax losses, there is no income tax expense fo statement of profit and loss for the year

ended March 31, 2017.

b. Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for

March 31, 2017 and March 31, 2016:
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Notes to financial statements for the year ended March 31, 2017

All amounts in Rupees Crore, unless otherwise stated

Accounting profit before income tax

Enacted tax rates

Computed tax expense

Non-deductible expenses as per income tax

Current year losses on which deferred tax assets not recognised

March 31, March 31,
2017 2016
(44.83) (8.68)
34.61% 34.61%
(15.51) (3.00)
0.35 10.69
15.17

At the effective income tax rate of 34.61% (March 31, 2016: 34.61%}

2.31

¢. The following is the details of carry forward losses and unused credit on which no deferred tax asset is
recognised by the Company. Unabsorbed depreciation is available for offsetting all future taxable profits of
the Company. Business loss are available for offsetting future faxable profits of the Company for 8 years .
from the year in which losses arose. Majority of the business losses will expire between March 2021 to

March 2023. MAT credit will expire between March 2024 to March 2026.

Carried forward Iosses

March 31, March 31, April 1,
2017 2016 2015
Business loss 168.85 157 .76 150.94
Unabsorbed depreciation 1.45 1.30 1.22
MAT credit 1.73 1.73 1.73
Total 172.03 160.80 153.89
27. Components of other comprehensive income (OCI)
March 31, March 31,
2017 2016
Re-measurement gains (losses) on defined benefit plans {0.37) {0.06)
Total {0.37) {0.06)
28. Earnings per share (EPS) ‘
March 31, March 31,
2017 2016
Basic and diluted
Net profit/ (loss) after tax {44.83) (8.68)
Weighted average number of equity shares 194,610,000 4,580,492
Basic and diluted earnings*/ (loss) ger share of face value of Rs 10/- each (2.30) (18.95)

*Since the eamings/ {loss) per share computation based on diluted weighted average number of shares is ant[—

dilutive, the basic and diluted earnings/ (loss) per share is the same.

I
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All amounts in Rupees Crore, unless otherwise stated

29, Post-employment benefit plans

Bl R B Bl B B B Rl R B

The Company has a defined benefit gratuity plan. Every employee who has completed five or more years of
service is eligible for gratuity. Gratuity is computed based on 15 days salary based on last drawn salary for
each completed year of service. The scheme is partially funded with an insurance company in the form of a

qualifying insurance policy.

Net employees benefit expense recognised in profit or loss and in other comprehensive income:

March 31, March = -
2017 31, 2016
Current service cost 0.09 0.09
Net interest cost 0.00* 0.00*
Net defined benefit cost recognised in profit and loss 0.09 0.09
Other comprehensive income .
Re-measurement for the period - Obligation {(gain})/ loss .40 . 0.06
Re-measturement for the period — Plan assets (gain)/ loss (0.03) (0.00)*
Total defined benefit cost recognised in OCI 0.37 0.06
Total 0.46 0.15
Changes in the defined benefit obligation:
March 31, March
2017 31, 2016
Opening defined benefit obligation 0.91 0.71
Current service cost 0.09 0.09
Interest cost 0.07 0.06
Benefits paid {0.02) (0.01)
Acquisition adjustments / setiement cost {0.01) -
Re-measurement adjustment:
Experience adjustments 0.16 0.07
Actuarial changes arising from changes in demographic assumptions (0.01) D=
Actuarial changes arising from changes in financial assumptions 0.25 (0:01)
Closing defined benefit obligation 1.44 0.91
Changes in the fair value of plan assets: _
March 31, March 31,
} 2017 2016
Opening fair value of plan assets 0.82 0.64
Interest income 0.07 0.06
Contributions by employer towards approved fund 0.17 0.13
Benefits paid (0.02) (0.01)
Acquisition adjustments / setlement cost (0.01) Co-
Re-measurement adjustment: :
Experience adjustments 0.03 0.01
Actuarial changes arising from changes in financial assumptions {0.01) {0.01)
Closing fair value of plan assets 1.05 0.82
0.09 0.06

Actual return on plan assets

g,
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Net asset/ (liability) recognised in the balance sheet:

March 31,  March

2017 31, 2016
Present value of defined benefit obligation as at the end of the period 1.44 091
Fair value of plan assets as at the end of the period 1.05 0.82
Surplus/ (deficit) (0.39) (0.09) -
Current portion of the above - Po-
Non-current portion of the above 1.44 0.91
Amount not recognised as asset due to asset ceiling - =
Net asset/ {liability) recognised in the balance sheet (0.39) (0.09)
Principal assumptions used in determining gratuity obligations: ‘ '
March 31, March 31, April 1,
2017 2016 2015
Discount rate (in %) 7.00 7.90 7.80
Future salary increases {in %) 10.00 8.00 8.00
Life expectation (in years) 7.04 13.07 13.29
Aftrition rate 22% at 10% at 10% at
: younger younger younger
ages and ages and agesiand

reducingto reducingto reducing to
11% at 1% atolder 1% at older
older ages ages ages
according according according

to to

: to

graduated graduated  graduated
scale scale scale

During the year, the Company has reassessed the actuarial assumption for attrition rate based on frend of.
atfrition. -

Quantitative sensitivity analysis for significant assumption:

March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016
Assumptions Discount rate Future salary increases j
S tivity | I 1% 1% 1% 1% 1% 1% 1% " 1%
ensitivity leve increase decrease increase decrease increase decrease increase decrease
Impactondefined g 44y 949 (010) 0.2 010  (0.09) 011 (0.09)

benefit obligations

For the year ending on March 31, 2018 the Company expects to contribute Rs 0.16 Crore (March 31, 2017 RS

0.13 Crore) towards its defined benefit plan.

The average duration of the defined benefit plan obligation at the end of the reporting period is 10.23 years
{March 31, 2016: 15.75 years).

ElL D
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30.

31.

32,

33.

Share-based payments
Employees Stock Option Plan 2014

The Scheme shall be applicabie to the employees of SEL, its subsidiary companies in India (inciuding the
Company) and abroad, any successor company thereof and may be granted to the employees of SEL and its
subsidiary companies, as determined by the Nomination and Remuneration Committee. Options granted under ’
this Scheme would vest in tranches not earlier than one year and not later than a maximum of three years

(revised to five years) from the date of grant of such options. Vesting of options would be subject to continued .-

employment with SEL or its subsidiary companies, as the case may be, and thus the options would vest on
passage of time. The options would be granted at an exercise price equal to the closing market price of the
shares of SEL or certain discount to the closing market price on the NSE on the date of grant or such other
price as may be decided by the Nomination and Remuneration Committee. Once the options vest as per the
schedule, they would be exercisable by the option holder and the shares arising on exercise of such options
shall not be subject to any lock-in period provided however that the shares allotted on such exercise cannof be
sold for a period of 30 days from the date of allotmentin terms of the insider trading code of SEL. The employee
stock options granted shall be capable of being exercised within a period of three years (revised to five years)
from the date of first vesting. Payment of the exercise price shall be made by a crossed cheque or a demand
draft drawn in favour of SEL, or in such other manner as the Nomination and Remuneration Committee may
decide.

SEL has provided employee stock option and purchase schemes to its employees. The total expense
recognised in the books of the Company arising from equity-settied share-based payment transactions is’ Rs
0.03 Crore (March 31, 2016: Rs 0.24 Crore).

Falr value of options

The Company measures the cost of cash-setiied transactions with employees using a Lattice model to
determine the fair value of the liability incurred.

Operating leases

The Company has taken certain premises under cancellable operating leases. The total rental expenses under
operating lease during the year was Rs 0.04 Core (Rs 0.04 Core).

Capital and other commitments

Est:mated amount of contract remaining to be executed on capital accounts and not provided for, net of
advances Rs 0.01 Crore (March 31, 2016: Rs 0.02 Crore, April 1, 2015: Rs Nil). :

Contingent liabilities

March 31, March 31, April 1,

2017 2016 - 2015

Disputed dues with government authorities - - 0.09
Interest payable under MSMED Act, 2006 3.83 4.48 1‘ 89

a) The Company has stood as co-borrower for loans granted to SEL and its subsidiaries for which certa:n
securities are provided, the amount of which is not ascertainable.

iz
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All amounts in Rupees Crore, unless otherwise siated

b} The Company, holding Company and its identified domestic fellow subsidiaries {collectively 'the Group'} and
Suzlon Generators Limited, a jointly controlled entity (‘SGL.") are obligors under the Onshore Stand by letter
of credit ('SBLC’) Facility Agreement and have provided security under the Offshore SBLC Facility
Agreement in connections with a SBLC issuad by State Bank of India of USD 655 Million for securing the
credit facility and covered bonds availed by AE Rotor Holding B.V. (AERH), a step-down wholly owned
subsidiary of the SEL. The Group has classified the Onshore facility availed amounting to USD 538 million |
as a financial guarantee contract, AERH has a borrowing of USD 626 million as at March 31, 2017, which
is due for repayment in March 2018, as per original schedule. The Group has obtained No Objection

Certificate from the SBLC lenders as well as approval from Reserve Bank of India for extension of SBLC - .

from April 2018 to April 2023. The Group believes that based on the strength of extended SBLC, the
outstanding borrowing of AERH can be extended/refinanced by the existing lenders or by new lenders.
AERH and its subsidiaries are engaged in dealing of WTGs in international markets and the cash-flows.
generated from these business activities will be used for serving the finance cost as well as towards part
repayment of outstanding debt of AERH. The ability of AERH to repay the outstanding debt is primaily
dependent on generation of cash-flows from business operations in overseas market. The Group
management believes that AERH has reasonable business forecast over the next few years and estimates
that AERH will be able to refinance the outstanding debt, if required and meet the debt obligations as and
when they fall due and hence they believe that the financial guarantee obligation of USD 538 million is not
required to be recognised in financial statements and it has been disclosed as contingent liability in SEL.

34. Disclosure required under Sec 186(4) of the Companies Act, 2013

For details of securities provided on behalf of horrowers under the CDR package refer Note 14(a} and Njote
14(d).

For details of investments made refer Note 8.

35. Segment information

The Company provides facilities related to wind power business and has a single reportable segment as
defined in Ind AS 108 — Operating Segment. The Company provides these facilities only in India and hence
the entire amount of revenue is from external customers based in India and all nan-current assets are alfso
located in India. The Company does not have a single external customer who contributes 10% or more to-
enfity's revenue.

36. Related party transactions

A. List of related parties and nature of relationships where control exists:

Sr.

No. Name of the party _ Nature of relationship

1 Suzlon Energy Limited Holding company

2  Suzlon Gujarat Wind Park Limited Subsidiary company

3 Suzlon Global Services Limited © ) Fellow subsidiary

4 Suzlon Global Services Limited o Fellow subsidiary
{formerly known as Suzlon Structures Limited)

5  Balrajsinh A. Parmar Key Management Personnel (KMP)

6 Vinod R. Tanti . Key Management Personnel (KMP)

7 GitaT. Tanti Key Management Personnel (KMP)

8  Vaidhyanathan Raghuraman Key Management Personnel (KMP)

9  Venkataraman Subramanian Key Management Personnel (KMP)
Devendra Golchha Key Management Personnet (KMP)
Sharvari A. Deshpande Key Management Personnel (KMP)
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All amounts in Rupees Crore, unless otherwise stated

-Sr.

No Name of the party Nature of relationship

12 Aspen Infrastructures Limited Entities where KMP has significant influence

13  Sarjan Realities Limited Entities where KMP has significant influence

14  Tanti Holdings Private Limited Entities where KMP has significant influence

15  Sandla Wind Project Private Limited Entities where KMP has significant influence -

16  SE Freight & Logistics (India) Private Limited Entities where KMP has significant influence
Suzlon Power Infrastructure Limited - o

7 Superannuation Fund Employse funds

18  Suzlon Power Infrastructure Limited - Gratuity fund Employee funds

* Merged with Suzlon Structures Limited (Renamed to Suzlon Global Services Limited).

’

B. Transactions between the Company and related parties during the year and the status of
outstanding balances as at March 31, 2017:

Holding Subsidiary Fellow " Entities KMP Emplc}yee

company company subsidiaries where KMP funds

Particulars has

significant
influence .
Loans received 233.60 N N ' N PoT
(369.81) (-} (-) (-) (-) (=)
Sale of goods and services 64.07 37.66 0.10 17.50 : T
(9.28) (0.37) (0.20) (2.21) (-) (-)
Purchase of goods and 0.44 0.12 0.02 14023 - .-
services (0.17) {25.78) {-) (6.30) {-) {-)
Advances given N N N 47.49 N :
{-) (-3 (-) (89.16) (-) (-]
Interest expense 48.71 N ' : N\ T
. {44.36) (-3 . (-) (-} (-} (-}
Reimbursement of - 0.15 - - - -
expenses (0.01) (0.06) (0.00%) (-) (-) (=)
. - - - - - 0.02 .
Director sitting fees (-) (-) (-) (-) (0.01) (=)
Contribution to gratuity - - - - - 0.17
fund (-) (-) (-) (-) (-} (0.13)
Addition in equity share - - - - - -
capital (191.60}) (-} (-) (-2 (-) (-)
Investment in equity shares (-) (191.60) (-) (-) (-) ()

agiy
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Cutstanding balances:

Particulars Year Holding Subsidiary Fellow _ Entities KMP Employee
company company subsidiaries where KMP funds
has -
significant
influence
Trade March 31, 17 27.79 38.81 - 2.38 - -
feceivables March .31, 16 10.47 - - 252 - LoE
' April 1,15 8.51 0.76 - - - -
Trade March 31, 17 0.45 0.05 - 0.63 - Co-
payables March 31, 16 - - - 2.14 - o
April 1,15 0.62 0.06 - - - .
March 31, 17 - - - 47 .49 - ..
?:;;?:ress © March 31, 16 - - - 87.61 - -
April 1,15 - - - - - -
March 31, 17 479.24 - - “ - - -
Unsecured

March 31, 16 51948 - - - - Ca

loan
April 1,15 287.15 - - - . .

HOE E e o b e R e e W b e W W

*Less than Rs 0.01 Crore.

gapital -

;| C. Disclosure of significant transactions with related parties: :
3 P:::s‘;fction :‘e%gfi:rflship Name of the entity/ person Marcgo%:T, Marcgtﬁ;‘é
, Holding company Suzlon Energy Limited 64.07 9.28
1 Sales of goods & Subsidiary company  Suzlon 'Gujarat V\{in.d Park I__imitetd 37.66 :0.37
m services Entitip_,s \:_V!'lere KMP S.E !:relght & Logistics (India) Private 207 Lo
has significant Limited :

1 influence Sandla Wind Project Private Limited 15.43 2.21
' Holding company Suzion Energy Limited 0.44 0.17
i Purchase of goods Subsidiary company Suzlon Gujarat Wind Park Limited 0.12 2i5.78
and services Entities where KMP  Aspen Infrastructure Limited 74.68 1.43

| has significant Tanti Holdings Private Limited 65.55 -
~influence ¢ Sarjan Realities Limited : 4.88

E Interest Expenses  Holding company Suzlon Energy Limited 48.71 44.36
i eR:;r::suerzement of Subsidiary company  Suzlon Gujarat Wind Park Limited 0.15 0.06 -
Vaidhyanathan Raghuraman 0.01 0.01

@ Director sitting fess KMP Venkataraman Subramanian 0.01 0.00*
Gita T. Tanti 0.00* .

. Entitigs where KMP  Aspen infrastructures Limited 47.49 4?.67

Advances given ﬁﬁjgfggmam Tanti Holdings Private Limited ; 46.49

Loans received Holding company Suzlon Energy Limited., s ' 22360 369.81

Adltlon n equity Holding company Suzlon Energy Limited - 191.60
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37

38.

March 31, March 31,

Type of Type of :

Transaction relationship Name of the entity/ person 2017 2016
Isnh\;erset:ent in equity Subsidiary company  Suzlon Gujarat Wind Park Limited - 191.60
Contribution to Suzlon Power Infrastructure Limited ;-
gratuity fund Employee fund — Gratuity fund 017 013

* | ess than Rs 0.01 Crore.
. Fair value measurements and fair value hierarchy -

The fair value of the financial assets and liabilities are considered to be same as their carrying values. In case
of investment in subsidiary it is being carried at deemed cost. Accordingly the Company has not disclosed fair

value hierarchy.
Financial risk management

The Company's principal financial liabilities comprise loans and borrowings, trade and other payables. The
main purpose of these financial liabilities is to finance the Company's operations and to provide support its’
operations. The Company's principal financial assets include trade and other receivables, and cash and cash

equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's primary focus is to'foreéee
the unpredictability of financial markets and seek to minimize potential adverse effects on its financial

performance.

a. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk comprises two types of risk: interest rate risk and other price risk.
Financial instruments affected by market risk include loans and borrowings and deposits. '

i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
‘because of changes in market interest rates. Recompense liability payable by the company to CDR
lenders could be affected due to changes in market interest rate (refer Note 3(b)). .

Ei) Price risk

The Company is affected by the price volatility of certain commodities. lts operating activities require the
on-going purchase of electrical items for power evacuation which are affected by the commodity price.
The Company has a risk management strategy and planning regarding commodity price risk and its
mitigation. :

b. Creditrisk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or custormer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities
(primarily trade receivables) and from its financing activities {primarily loans). The Company consistently
monitors the financia! health of its customers, progress under its contracts and sales proceeds are being
realized as per the milestone payment terms agreed to minimize the loss due to defaults or insolvency of
the customer. Progressive liquidity management is being followed 16 de-risk the Company from any non-
ent of its liabilities to various creditors, statutory obligations, or any stakeholders.
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i) Trade receivables

The Company’s exposure to trade receivables is limited due to diversified customer base. The Compény
consistently monitors the financial health of its customers, progress under its contracts and sales
proceeds are being realised as per the milestone payment terms agreed to minimise the loss due to

defaults or insolvency of the customer.

An impairment analysis is performed at each reporting date on an individual basis for major clients, In

addition, a large number of minor receivables are grouped into homogenous groups and assessed:for -

impairment collectively.
Refer Note 2.3{m) for accounting policy on financial instruments.

i) Financial instruments

Financial instruments that are subject to concentrations of credit risk primarily consist of cash and cash
equivalents, term deposit with banks and other financial assets. Investments of surplus funds are made

only with approved counterparties and within credit limits assigned.

The Company's maximum exposure to credit risk as at March 31, 2017 and as at March 31, 2016 is the

carrying value of each class of financial assets.

c. Liquidity risk

The Liquidity risk refers to that risk where the Company cannot meet its financial obligations. The objective
of liguidity risk management is to maintain sufficient liquidity and ensure that funds are available for use as
per requirement. in doing this, management considers both normal and stressed conditions. The Company
manages liquidity risk by maintaining adequate reserves and banking facilities by continuously monitoring:
cash flow forecast and by matching the maturity profiles of financial assets and liabilities. The Company has
access to a sufficient variety of sources of funding and debt maturing within 12 months can be rolled over

with existing lenders.
Maturity profile of companies borrowing s disclosed in Note 14.

All other financial liability is repayable within 12 months.

39. Capital management

For the purpose of the Company's capital management, capital includes issued equity capital, and all other
equity reserves atiributable to the equity holders of the Company. The primary objective of the Company's
capital managementis to safeguard its ability to reduce the cost of capital and to maximise shareholder value.

The capital structure of the Company is based on the management's judgement of its sirategic and day'-to—

day needs with a focus on total equity $o as to maintain investor, creditors and market confidence.

The calcuiation of the capital for the purpose of capital management is as below.

March 31, March 31, April 1,
2017 2016 2015
Equity share capital 19461 194.61 3.01
Other equity (235.76) (190.59) (182.09)
Total capital {41.15) 4.02 (179.08)
i

[THIS PLACE INTENTIONALLY LEFT BLANK]
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40. Prior year amounts have been reclassified wherever necessary to conform with current year presentation.
Figures in the brackets are in respect of the previous year.
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